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ENGLISH VERSION
Q-1. Answer the following questions in brief (any five) 10
1. Give the meaning of international trade
2. What are the three differences in cost of production according to eminent
economists?
3. State any four assumptions of Heckscher-Ohlin theory.
4. State any four assumptions of theory of comparative cost
5. Give the meaning of balance of trade and balance of payments
6. State the measures to remove imbalance in balance of payments
7. What is devaluation of currency ?
Q-2. Explain the purchasing Power parity theory of Exchange Rate Determination 15
OR
Q-2. a) Explain the benefits of international trade 08
b)  Discuss the causes of disequilibrium in the balance of payment 07
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